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NEW INSCO MINES LTD. 


(NO PERSONAL LIABILITY) 


February 20, 1975. 


To the Shareholders: 


Your directors are pleased to submit the 1974 Annual Report on the affairs of your 
company and the audited financial statements as at September 30, 1974, including the balance 
sheet and statements of deferred exploration and development expenditures, administrative 
expenses and deficit and source and application of funds. 


On March 6, 1974 we concluded a lease agreement with Noranda Mines Ltd. on our 
jointly owned ore body in Hebecourt Township. Shareholders will recall that New Insco and its 
partners are entitled to receive under this agreement a fixed price per pound of copper in the ore 
body plus bonus payments based on the extent to which the copper prices exceed 65 cents a 
pound from time to time commencing March 1974. Copper in world markets rose to the 
unprecedented price of $1.50 per pound and we enjoyed generous income bonuses until the close 
of the 1974 fiscal year. By mid-year copper prices began to slide and are now at a two year 
low; when the recovery from the present recession takes place we look forward to a resumption 
of at least minimal bonus payments under our Noranda contract. 


CURRENT EXPLORATION PROJECTS 


As you may judge from the following activity summary, we have been maintaining the 
pace of our exploration work on the assumption that mining is too important to the economy of 
the country to be destroyed by excessive and repressive taxation. We direct your attention to the 
President's special letter with respect to resource taxation and regulation. 


Sketches showing property locations in the Noranda mining district are provided in this 
report. 


it: HEBECOURT EAST 


New Insco and its joint venture partners completed an exploration program between 
June and November that involved 12,087 feet of diamond drilling (13 holes) at a total cost of 
about $130,000, our share of this expenditure being approximately $60,000. While no massive 
ore was discovered during this program we were able to determine that the alteration zone 
containing our ore body (now leased to Noranda Mines Ltd.) widens at depth. The possibility of 
finding new ore at depth is very good. A further drill program during 1975 designed to probe to 
depths of 2,000 to 3,000 feet is warranted. 


We expect Noranda to strip the overburden from the ore body early in 1975. Road 
building activity in progress will make the Hebecourt region accessible by ground transportation 
which will facilitate our further exploration work. 


Z. SUNBURST EXPLORATION LTD. — NEW INSCO, W.R. GRACE & CO. OPTION 
Sead 
This property adjoins the east boundary of our discovery group. A drilling program 


from the ice of Lac Duparquet is planned in the first quarter of 1975 to test an E.M. anomaly that 
straddles the boundary of the Sunburst and our Hebecourt East properties. Costs of drilling are 
being shared 49%-51% by New Insco and W.R. Grace & Co., under a joint venture agreement. 


os HEBECOURT WEST 


Pending the development of geological trends from other properties in the region, we 
are not recommending any exploration on this claim group at this time. The property is being 
maintained in good standing. 


4. ARCAP DIVERSIFIED INC. — NEW INSCO OPTION 


Drilling targets were identified on this property by a Turam E.M. survey during the 
summer months. About 3,000 feet of drilling will be required to test all anomalies and the 
program will be completed early in 1975. 


o MUSTANG MINES & ARCADIA EXPLORATIONS — NEW INSCO OPTION 


This property is located in Range |! of Hebecourt Township. Geological and 
geophysical (E.M.) surveys were completed in 1974 and about 1,500 feet of drilling of several 
anomalies is expected to be completed during 1975. 


6. PROTEA DEVELOPMENTS LTD. — NEW INSCO OPTION 


This claim group comprises lots 6 to 15 in Range | of Hebecourt Township. We also 
have optioned lots 16 to 18 from Mr. F. P. Tagliamonte. Geophysical surveys will be completed 
during 1975 and any significant anomalies will be followed up by diamond drill tests. 


Ue: BERRY-DESBOUES GOLD PROSPECT — NEW INSCO, W.R. GRACE & CO. JOINT 
VENTURE 


We completed geological, geophysical and geochemical studies of this claim group 
during 1974. Late in ‘74 and during January ‘75 we completed eight drill holes. An extensive 
mineralized zone was traced for a strike length of about 500 feet. While drill holes close to the 
surface by previous operators cut ore grade gold, our drilling produced some ore grade 
intersections but values were erratic. A substantial tonnage of gold-bearing material has been 
outlined but grades indicated by our drill cores, if truly representative, would not appear to 
support a viable mining operation. We have completed our exploration commitments to the 
optionors and are now carefully analyzing results to determine if further work is warranted. 


8. BEAUCHASTEL TOWNSHIP PROJECT — NEW INSCO, W.R. GRACE & CO. JOINT 
VENTURE 


An extensive diamond drilling program is now underway on three Beauchastel 
Township properties optioned from West Wasa Mines Limited, Macanda Copper Mines Ltd. and 
Geophysical Engineering Ltd., located approximately ten miles west of Noranda, Quebec. An 
exploration budget of $150,000 shared equally by New Insco Mines Ltd. and W.R. Grace & Co. 
constitutes the first year’s exploration program that could earn New Insco Ltd. and W.R. Grace & 
Co. an equity interest of 75% in all three properties, providing further work is completed in 
subsequent years of the options and the properties brought into production prior to July, 1978. 
The remaining 25% share of net profits would be paid to the property owners from mining 
operations on their claims after recovery of all exploration and development costs. 


Initial work will be concentrated on the West Wasa property which contained the 
‘“‘Aldermac”’ copper deposit, mined during the late ‘20s and ‘30s by a vertical shaft to about 1,300 
feet. The original deposit contained over 2,000,000 tons of ore grading 1.65% copper with added 
values in gold and silver. While the deposit contained zinc, no concentrate was produced at the 
time because of economic conditions. Company records indicate the possibility of the old mine’ 
workings and shaft pillar containing upwards of 300,000 tons of ore averaging about 1.85% 
copper with unknown values in zinc and precious metals. 


The objective of the present effort by New Insco and W.R. Grace & Co. will be a search 
for new ore zones. The exploration program is under the direction of our Mr. George F. Archibald. 


2 NEW INSCO — FROBEX JOINT VENTURE — LA PAUSE AND BOUSQUET 
TOWNSHIPS 


Early in 1974 we staked fifteen claims on Lac Chassignolle in Northwestern Quebec on 
strike with a good E.M. anomaly in volcanic rocks. ,Frobex optioned another property comprising 
ten claims from prospector Chas. Authier of Noranda, Quebec. We were approached by Frobex 
and have agreed to pool our property interests and to share equity interests and exploration costs 
equally on the 25 claim group. 


An E.M. anomaly on the Frobex (Authier Option) claims has been defined and an 
exploration program started during February, 1975. Costs will be shared equally by New Insco 
and Frobex Ltd. of Toronto. New Insco will manage the exploration work. 


10. LAC DUFAULT PROPERTY 


This is our original property, located about 4% miles due north of Noranda, Quebec, 
comprising approximately 3,500 acres, including the Larandona property acquired outright under 
an agreement made in 1971 by the issue of shares and a series of convertible debentures. The 
Pamike Mines property option on our north boundary is also in force until December 1975. 


While we have done some exploration work on this property during the past two (2) 
years, we intend to give the property further attention. Geological and geochemical studies will 
be continued on a modest scale during 1975, with the objectives of defining targets for a more 
costly drill program in the future. 


GENERAL 


As a result of the 1974 income from the Noranda lease we will be able to maintain our 
aggressive exploration effort at least to the end of September, 1975, and are forecasting 
expenditures of $480,000.000 for the purpose. 


The company has never been in a stronger financial and technical position. Last 
Spring we engaged the services of Dr. H. C. Sakrison who has been appointed Vice President, 
Special Projects, broadening our search for non-ferrous metals in various areas in the Canadian 
precambrian shield. Several areas are under active field study and Dr. Sakrison’s efforts will result 
in property acquisitions that will add to our inventory of good prospects. 


The company has an impressive selection of projects where drilling and other 
exploratory work is presently going on; in addition, other projects are in the course of acquisition 
where the company is or will be doing geological and other exploration studies. It is our policy to 
seek partners for all exploration ventures. In this way our exploration costs are spread and our 
exposure increased. 


We are confident that our overall exploration costs, when reduced to dollars spent for 
each well directed foot of drilling, are substantially less than the industry average. We will 


continue throughout this year with an aggressive program of exploration of the properties in 
which we have an interest. 


Respectfully submitted, 


ON BEHALF OF THE BOARD, 


H. Douglas Hume 
President and 
Managing Director 


A 


John R. Campbell, Q.C. 
Chairman 


NEW INSCO MINES LTD. 
(No Personal Liability) 


BALANCE SHEET AS AT SEPTEMBER 30, 1974 


ASSETS 


CURRENT ASSETS 


Short-term investments, at COSt= . 2. oe ci ie eee ee 


Accounts receiVabDleseg cco re 


INVESTMENTS 
Shares of other mining companies, at market................ 


Other investments, at COSt so crete sack, ea ee 


MINING PROPERTIES AND RELATED EXPENDITURES 
(Notes 1, 2, 4 and 6) 
Mining properties, at COSt 265 tae sree 


Deferred exploration and development expenditures........ 


OTHER ASSETS, at cost 
Building and equipment less accumulated depreciation 
(1974 $4836" 1973 == "S 2555) ete ee 


Incorporation, Expense t-. 2s ee a ee 


AUDITORS’ REPORT 


To The Shareholders 
New Insco Mines Ltd. 
(No Personal Liability) 


We have examined the balance sheet of New Insco Mines Ltd. (No Personal Liability) as at 
September 30, 1974 and the statements of income and retained earnings, deferred exploration and 
development expenditures and changes in financial position for the year then ended. Our 
examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion and according to the best of our information and the explanations given to us and as 
shown by the books of the company, these financial statements are properly drawn up so as to 
exhibit a true and correct view of the state of the affairs of the company as at September 30, 1974 
and the results of its operations and the changes in its financial position for the year then ended, in 
accordance with generally accepted accounting principles which were applied on a basis consistent 
with that of the preceding year. 


November 15, 1974 ~ CHARTERED ACCOUNTANTS 


1974 


$ 143,197 
388,781 


75,644 


607,622 


6,403 
2,084 
8,487 


903,446 
1,080,916 


1,984,362 


15,817 


15,817 


$ 2,616,288 


1973 


41,902 


74,403 
116,305 


16,002 


2,084 


18,086 


793,085 


989,381 
1,782,466 


11,110 


4,170 


15,280 


1,932,137 


LIABILITIES 


1974 
CURRENT LIABILITIES 
Accounts payable and accrued liabilities .................... $ 12,640 
De femOchinCOMG cae nse ool tere la Ges 5 Ua Loe a Beles ened 119,120 
131,760 
PESENTURESIPAYABLE (Note'3).:.:5.0. 4%... . os wntn a wee a eee 16,146 
CONVERTIBLE DEBENTURES (Note 4) ...................... 250,000 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (Notes 4 and 5) 
Authorized 
7,500,000 shares, par value $1 each 
Issued 
OA OOO SIN ALOS Week itn a bed vals neon Shek ae eM ekoue es 3,046,593 
BHISCOUNIMOIN SIVALCS ic Scushethecs, Cia tha ae eek sate entation see cae 1,145,526 
1,901,067 
POMPRtsl PEDIOUREEUS 62. sae ds oie Bek Does) oak es sen css 126,927 
RETAINED EARNINGS (DEFICIT) ................ 0.0022 c eee 190,388 
2,218,382 
$ 2,616,288 
Signed on behalf of the Board: 
eave salaae Pampbell OC. ... Director. 


Na Ay RR od LL te Ae Director. 


1973 


161,946 


161,946 


16,146 


3,046,593 


1,145,526 


1,901,067 


126,927 


273,949) 


1,754,045 


179327137 


NEW INSCO MINES LTD. 
(No Personal Liability) 


STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED SEPTEMBER 30, 1974 


INCOME 
Royalties: {sauces ceo st heats eee once ee eee 


Interest ch 8 ee ae ere 


EXPENSES 

Administrative 4... s:2 ug eee ee ee rte 
Amortization of cost of mining property including 

expenditures thereon (Note 2 (a). 42 eee, eee 
General'exploration:..:¢. vases. cee Ce ee ee eee 
Cost of mining properties abandoned during the year 

including exploration expenditures thereon................ 
Write-down of shares of other mining companies to market... . 


NET INCOMEN(LOSS) (Note G)ix. 227 oes eee eee 


Deficitat:beginning Of year =o... ane ee 


Incorporation:expense: written Offi... 4.6 sens ee 


RETAINED EARNINGS (DEFICIT) AT END OF YEAR........... 


EARNINGS (EOSS)IPERISHARE 2... ita heer ee 


1974 


$ 732,042 


28,600 
760,642 


103,981 


26,596 
48,977 


102,983 
9,598 


292,139 


468,507 


273,949 


194,558 


4,170 


$ 190,388 


15c 


1973 


3,438 
3,438 


66,853 


10,269 


32,464 
58,080 


167,666 


(164,228) 


1095724 


273,949 


(273,949) 


( 5c) 


NEW INSCO MINES LTD. 
(No Personal Liability) 


STATEMENT OF DEFERRED EXPLORATION AND DEVELOPMENT EXPENDITURES 
FOR THE YEAR ENDED SEPTEMBER 30, 1974 


1974 _1973 
EXPENDED DURING THE YEAR 
PNG AGH cta eal AC Clee eee tee ag Bert ye yee Ra ce $ 12,589 5,315 
(ENABLES NATL PD Beste at cee aan ea lc ih Mra Ge IF ge ea a SU — 12,191 
BEiy =D COOUCSEBOWIISIND a: ost cece oe bs ea esa een ne Oe ae 12,508 —_ 
PIC OC OUI Serre ee ee eh od Rote dee ee en ( 1,197) 130,743 
Pee COUnGS WiICICAtO ey ache enc pace eect toacs ss wage arare © gma aes 69,067 4,655 
PIC DCCOULEV VES iret et or ee ee ts ao coe ain ese ents 4,955 — 
SINS) 33% WHE | AS gen Ah les a are Niele a pee ae ee ne tak 7,387 6,865 
Bae UC Saree Ue ee Se ere 7,757 2,623 
GU SLCIAG = A DC ACMA Soin eaten chs hs come on og Se ne eee wk ns Oe ewe 11,450 11,458 
SS NCTOROO KC Terns Oe ee Cay Se A 10,016 13,655 
SUnOuUlISt MmeDCCOUlL itor ene ek oe. Coe ee ree Ss Res 22,776 8,158 
EL OLOCAM tee ee eae he ee A ee. Aen 11,384 - 
Genelarexpioration EXPeNnantuireS 4s .. 2... ew cee ee ee ee 48,976 10/269 
WROD LOICC I Se eee ee ta eae he eT ee oe oe tes 37,017 4,794 
254,685 210,726 
BAeANCEAIEGEGINNING ORY EAR, . 2. ois onc aces ae aes 989,381 812,415 


1,244,066 1,023,141 


Less 
Amortization of exploration expenditures on Hebecourt East 
UN PVRS PETE) ae orc OnE oO er en ge ea 19,067 — 
_ General exploration and expenditures on properties 
ADANGONCERGUEINGHNE VEal> am aes Pie ha, hak n eee te sees ure 144,083 33,760 


163,150 33,760 


BAIANGEATIEND OF NY BARS tere es te cesses prc es eet tig keen lon ant $ 1,080,916 989,381 


NEW INSCO MINES LTD. 
(No Personal Liability) 


STATEMENT OF CHANGES IN FINANCIAL POSITION FOR THE YEAR ENDED 


SEPTEMBER 30, 1974 


WORKING CAPITAL DERIVED FROM 
Operations 

Netincome (loss). n2=. S54... oa w 0c ee scence ec 

Items not involving working capital 
Amortization of cost of mining property ................ 
Cost of mining properties abandoned during the year 
including exploration expenditures thereon.............. 
Write-down of shares of other mining companies to market 
General exploration 
Other 


Inérease: in, debentures: ..c ssa ee ene ee a eee 
Issue of capital stock for cash 
For cash 

On conversion of debentures 


WORKING CAPITAL APPLIED TO 
Deferred exploration and development expenditures 
Less items not involving working capital 
Additions to building and equipment 
Acquisition of mining properties 


INCREASE (DECREASE) INWORKING CAPITAL POSITION .... 


Working capital (deficiency) at beginning of year 


WORKING CAPITAL (DEFICIENCY) AT END OF YEAR 


1974 


$ 468,507 


( 


26,596 


102,983 
9,598 
48,977 


656,661 


250,000 


906,661 


252,403 


6,990 
125,765 


385,158 


5217503 


45,641) 


$ 475,862 


( 


1973 


(164,228) 


32,464 
58,080 
10,269 

17g 


(63,236) 


16,146 
247,500 


88,854 


289,264 


208,350 


5,024 
125,431 


338,805 


( 49,541) 


3,900 


45,641) 


LF 


NEW INSCO MINES LTD. 
(No Personal Liability) 


NOTES TO 1974 FINANCIAL STATEMENTS 


ACCOUNTING POLICIES 

The company’s policy is to write-off all administrative and general exploration expenditures incurred during the 
year and to capitalize the cost of acquisition and expenditures on mining properties currently in good standing. 
Upon disposal or abandonment of a property, its cost and related expenditures are written off to income. 


MINING PROPERTIES 

(a) The company has 46.67% participating interest in 12 mining claims in the Township of Hebecourt 
(“‘Hebecourt East’’), Province of Quebec. By an agreement dated February 28, 1974 Noranda Mines Limited 
leased the orebody, as delineated in the agreement, from the participants in consideration for the following: 


(i) Assuming 48,000,000 pounds of accountable copper, a royalty of 5 cents per pound payable as follows: 


$600,000 on February 28, 1974 
(company’s share $280,000) 


$600,000 on each of February 28, 1975, 1976 and 1977 
(company’s share each year $280,000) 


If more or less than 48,000,000 pounds are produced, the final payment will be increased or decreased 
accordingly. 


(ii) Assuming production of 1,000,000 pounds of accountable copper per month commencing March, 1974, 
an additional royalty of one-half of the difference between 65 cents per pound and the average price per 
pound Noranda receives from its overseas copper sales. Should the average price be 65 cents or less, no 
additional royalty shall be payable and the participants shall not be penalized therefor. 


During the period from March 1, 1974 to September 30, 1974 the company received additional royalties 
of $568,708. 


The cost of the property together with the exploration and development expenditures thereon is being 
amortized on a straight-line basis over the term of the lease. 


(b) The company has an interest in a number of option agreements covering mining properties. The company’s 
portion of option payments and or exploration expenditures required in the next three years to keep the 
options in good standing amount to $330,000, $535,000 and $186,000 respectively. These are not firm 
commitments and accordingly the options can be terminated at any time. 


DEBENTURES PAYABLE 


The debentures, which are for seven years and are non-interest bearing, were issued in 1973 as consideration for 
certain mining claims. They are convertible into common shares of the company at the rate of $2.00 of principal 
amount of debentures for each common share, if conversion takes place within two years, thereafter increasing 
in yearly increments to $3.25 per share by July 1, 1978. 


W.R. GRACE PARTICIPATION AGREEMENT 


The company entered into an agreement with W.R. Grace & Co. (‘’Grace’’) on February 20, 1973 whereby Grace 
agreed to loan the company $250,000 during each of 1973 and 1974 and have the option of lending an additional 
$500,000 prior to 1977. In consideration of the loans, Grace will receive: 


(a) Debentures in like principal amount maturing on December 31, 1980 and bearing interest at 6% per annum 
commencing January 1, 1975 or on date of issue, whichever is later. The debentures are secured by a floating 
charge on all of the assets of the company and a specific charge (which charge is subordinated to the 
Noranda lease referred to in Note 2(b)) on 6 mining claims in Hebecourt Township (Hebecourt East). 


(b) Share purchase warrants, expiring December 31, 1976, as follows: 


Amount and Date Number of 
of Loan Warrants Price per Share 
$250,000 prior to 440,000 $2.00 until December 31, 1976 
January 1, 1974 
$250,000 prior to 
January 1, 1975* 170,000 $2.25 until December 31, 1976 
$500,000 prior to 
January 1, 1977 276,912 $2.50 until December 31, 1976 


* extended to February 28, 1975 


Grace has the right to acquire up to 51% of the company’s interest in any future properties they may acquire in 
consideration for Grace paying their share of the acquisition costs. 


5. CAPITAL STOCK 


(a) Unissued shares are reserved as follows: 


440,000 for the exercise of warrants 
8,073 fo; the conversion of debentures 


448,073 


(b) Under the terms of an option agreement covering certain mining properties, the company may be required to 
issue 150,000 shares of its capital stock in order to exercise the option. 


6. INCOME TAXES 


The company claims exploration and development expenditures for income tax purposes in excess of the 
expenditures in the accounts. Accordingly no provision for income taxes is required. As at September 30, 
1974 the company had approximately $626,500 of such expenditures available (subject to assessment by 
taxation authorities) to apply against any taxable income of future years. 


7. COMMITMENT 


By an agreement effective April 15, 1974 the company has agreed to pay a consultant $35,000 per year until April 
15, 1978. 


8. STATUTORY INFORMATION 


Remuneration of directors and senior officers aggregated $94,500 in 1974 and $50,220 in 1973. 
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